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TO SECSTATE WASHDC 8160 


LIMITED OFFICIAL USE SANTIAGO 1919 
EO 11652: N/A 

TAGS: ECON, AFSP, ALOW, Cl 

SUBJECT: COST OF LIVING INCREASE IN MARCH 

REE: SANTIAGO 145 

BEGIN UNCLASSIFIED. 

1. ACCORDING NATIONAL STATISTICAL INSTITUTE, CONSUMER PRICE 
INDEX (CPI) ROSE 14.2 PERCENT IN MARCH OVER PREVIOUS MONTH. 
CUMULATIVE CPI INCREASE FOR FIRST THREE MONTHS OF 1974 IS NOW 
62.3 PERCENT. END UNCLASSIFIED. 

BEGIN LIMITED OEFICIAL USE. 

2. COMMENT: TRIPLING OF BREAD PRICE IN MID-FEBURARY WAS 
RESPONSIBLE EOR ALMOST HALF OF CONSUMER INDEX RISE IN MARCH. 
PRICES OF SUCH ITEMS AS MEDICINES AND HOUSEHOLD APPLICANCES 
CONTINUE TO INCREASE. PERIODIC DEVALUATIONS OE BANKERS RATE 
WILL PROBABLY MEAN ANOTHER SUBSTANTIAL HIKE IN PETROLEUM 
PRODUCT PRICES HERE BY MID-YEAR. EXPECTED WAGE INCREASE IN 
APRIL OR MAY WILL ALSO CONTRIBUTE TO INELATIONARY SPIRAL 
WHICH GOC IS FINDING DIFFICULT TO GET UNDER CONTROL. UNDER 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 
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THESE CIRCUMSTANCES, GOC IS NOW TRYING TO KEEP TOTAL 1974 
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CPI RISE TO UNDER 200 PERCENT. END LIMITED OEFICIAL USE. 
POPPER 
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